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Economics is relevant to us all. Everyday our lives are affected by economic 
decisions - ones we make personally and ones that are made by others.  

Jacqui Dwyer, Head of Information Department, Reserve Bank of Australia 
Address to the Business Educators Australasia Annual Meeting Sydney – 26 May 2018 
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WHO WE ARE 

President: Tim Merritt      Secretary/Treasurer: Greg Dabelstein 

Members:  Elizabeth Walsh, Tim Fulton, Mary Helbig 

Christine Dowd, John Bevis, Julie-Anne Angell 

 

 

WELCOME TO TE iQ 
The Teaching economics in Queensland (TE iQ) initiative is to update and 

support Queensland economic teachers in line with the QETA goals. 

 

 

QETA GOALS 
 Support and promote Economics, Financial Literacy and Business 

education in schools. 

 Sponsor and support activities, such as Student Competitions, Student 
seminar days, Professional development activities for teachers. 

 Liaise with commercial and government organisations in relation to the 
development and provision of suitable teaching and learning resources. 

 Contribute to curriculum development in Economics in Years 11 and 12, 
and Economics and Business Education in Years 5-10. 

 Advocate on behalf of Economics educators. 

 Promote the public recognition of the role of Economics. 

 Provide input into educational reviews through submissions 

 Liaise with other organisations that may assist QETA in achieving these 
goals 

THE 2020 MEMBERSHIP 
COMMITTEE 
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The Australian economy grew 0.4 per cent in seasonally adjusted 
chain volume terms in the September quarter 2019 and 1.7 per 
cent through the year, according to figures released by the 
Australian Bureau of Statistics (ABS) today. 
 
Chief Economist for the ABS, Bruce Hockman, said: “The economy 
has continued to grow, however the rate of growth remains well 
below the long run average.” 
 
Net exports contributed 0.2 percentage points to growth this 
quarter. Domestic final demand remained subdued contributing 0.2 
percentage points. Government spending was the main contributor 
to growth in domestic final demand, reflecting ongoing delivery of 
services in disability, health and aged care. 
 
The household sector remained relatively subdued, with dwelling 
investment recording its fourth consecutive decline with a fall of 1.7 
per cent during the quarter. Household expenditure increased 0.1 
per cent, with weakness in spending on discretionary goods and 
services. 
 
The household saving ratio rose to 4.8. "The reduction to tax 
payable did not translate to a rise in discretionary spending, which 
led to a visible impact to household saving," said Mr Hockman. 
 
The rise in household gross disposable income was driven by a 
decline in income tax payable and interest paid on dwellings as well 

as continued rises in compensation of employees.  

MEDIA RELEASE  
04 December 2019 Embargoed: 11:30 am (Canberra time)  
  
Economy grew 0.4 per cent in September quarter Syllabus Unit 4    

What is the long run average 
economic growth rate? Refer 
Austrade Chart 1 Economic 
Resilience – Real GDP Growth – 
3.2% from 1992 to 2018. 

GDP quarterly growth of 0.4% per 
quarter is equivalent to 1.6% per 
annum (0.4% x 4) 

Most economic growth is from 
Government recurrent spending, not 
from consumption or net exports. It 
can be inferred that Investment is not 
a major contributor. 

Inferred: derive or conclude 
something from evidence and 
reasoning, rather than from 
explicit statements (QCAA Syllabus 
glossary) 

Interpretation of the rise in household 
saving ratio:  

households chose to spend their tax 
reduction later, rather than now, 
indicating low consumer confidence 
that created higher savings;  

the marginal propensity to save is 
greater than the average propensity 
to save. 

The last sentence of the ABS media release, without the economic terminology: 
People’s income increased because (1) a fall in income tax that people had to pay, (2) lower interest rates so 

people had lower mortgage payments, and (3) an increase in wages. 

Inference about the economy: policy levers are being used to encourage GDP growth: 

 fiscal policy is aiming to increase consumer spending, because taxes have been lowered 

 monetary policy is also expansionary because interest rates are falling. 

THE ECONOMY 
ACCORDING TO THE ABS 
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1. According to Austrade data, Australia’s long-term economic growth rate from 1992 
to 2018 is 3.2% *.  

2. Despite some perceptions to the contrary, Australia’s economy involves much more 
than Mining and Resources, with almost three quarters of economic output generated by Service 

sectors. Our sophisticated financial services industry is now the largest contributor to Australia’s production, 
generating 9.5% of the nation’s total gross value added (GVA). The Construction (8.1% of total GVA), Health Care & 
Social services (7.9% ) and Professional, Scientific and Technical services sectors (7.4%) are larger than our Mining and 
Manufacturing industries, at 6.4% and 6.3% of GVA respectively. * 

 

3. What is GDP vs GVA? *
The size of the Australian economy is typically described in terms of 

GDP, and the structure and performance of the 
economy in terms of industry GVA.  GDP is an 

estimate of the total market value of goods and services produced in 
Australia, in a given period, after deducting the cost of goods and 
services used up in the process of production (intermediate 
consumption), but before deducting the allowances for the consumption 
of fixed capital (depreciation).  

Industry GVA is the term used to 
describe the unduplicated value of 
goods and services produced by 
individual industries. GVA of the total 
economy usually accounts for more 
than 90% of GDP (about 93%of GDP 
in 2017-18).

4. International students 
by region, 2016*  

* https://www.austrade.gov.au/News/Economic-
analysis/core-arguments-and-facts-of-the-2018-
benchmark-report-dynamic-industries 

Syllabus Unit 3 

AUSTRADE economic  
terms and stats  
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The Statement on Monetary Policy sets out the Bank's assessment of current economic conditions, both 
domestic and international, along with the outlook for Australian inflation and output growth. A number 
of boxes on topics of special interest are also published. The Statement is issued four times a year.  
Syllabus Unit 4 

 

MONETARY POLICY IN 
AUSTRALIA 
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The Reserve Bank's third Teacher 
Immersion Event was held on Friday, 
21 June, 2019. This event provided an 
excellent opportunity for secondary 
school Economics teachers from 
across Australia to expand their 
knowledge of current economic 
issues and deepen their understanding 
of economic concepts. The event was 
also an opportunity for teachers to 
engage in professional discussions 
with their peers and practicing 
economists, including the Bank's 
Ambassadors. 
 

 

 

 

 

  

Webcasts from the RBA:  

Subscription link 
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Use a graph to pique interest or discuss the broken window fallacy. 

 

 

Reference list 
 

Partially annotated list of sources relevant 
to the recent Australian bushfire emergency 

Headline Key points Source 
details 

Website 

Australian bushfires: 
Blazes taking toll on 
economy 

“Years of work up in flames - counting the 
economic cost of Australia's unprecedented 
bushfire season.”  

News video 
Al Jazeera 
16 Jan 2020 

https://www.aljazeera.com/news/20
20/01/australian-bushfires-blazes-
toll-economy-
200116103729989.html 

Take care when 
examining the 
economic impact of 
fires. GDP doesn’t tell 
the full story 

“Estimates of the economic damage caused by the 
bushfires are rolling in, some of them big and some 
unprecedented, as is the scale of the fires 
themselves.”  

Academic 
Economist 
opinion 
17 Jan 2020 

https://theconversation.com/take-
care-when-examining-the-
economic-impact-of-fires-gdp-
doesnt-tell-the-full-story-129535 

Economic impact of 
Australia's bushfires set 
to exceed $4.4bn cost 
of Black Saturday 

“… the fires would further cripple Australia’s 
already anaemic consumer confidence, increasing 
the chances of a rate cut next month, as well as 
causing damage to the economy ….”  

News article  
The Guardian 
16 Jan 2020 

https://www.theguardian.com/austr
alia-news/2020/jan/08/economic-
impact-of-australias-bushfires-set-
to-exceed-44bn-cost-of-black-
saturday 

Economic cost of 
bushfires estimated at 
$2 billion and rising 

“… estimated a hit to national gross domestic 
product of 0.15 per cent this financial year, mostly 
in the March quarter. He warned many affected 
communities may never fully recover.” 

News article 
Sydney 
Morning 
Herald 
7 Jan 2020 

https://www.smh.com.au/business/t
he-economy/economic-cost-of-
bushfires-estimated-at-2-billion-
and-rising-20200106-p53pac.html 

Up In Smoke: 
Australia’s Bushfires 
Darken Economic 
Outlook  

The economist pointed to the direct impact on 
industries such as agriculture and tourism, 
together with the broader effects of air pollution, 
which has affected 30 percent of the population, 
causing “reduced worker productivity, increased 
health spending, and lower crop yields.” 

The Diplomat 
News article 
13 Jan 2020 
 

https://thediplomat.com/2020/01/up
-in-smoke-australias-bushfires-
darken-economic-outlook/ 

Past research points to 
potential economic 
impacts of recent 
bushfires  

“A Deakin disaster recovery expert says that 
women, farmers and tourism sector employees are 
more likely to be among the hardest financially hit 
by the New South Wales and Queensland 
bushfires.” 

Deakin 
University 
News release 
2 Dec 2020 

https://www.deakin.edu.au/about-
deakin/media-releases/articles/past-
research-points-to-potential-
economic-impacts-of-recent-
bushfires 

 

Links to syllabus: Syllabus Unit 1 Topic 2: Circular flow model, sectors of the economy; Syllabus Unit 1 
Topic 3: demand and supply factors, price mechanism. 

Graphic organisers: cause and effect diagrams; regional impacts => state impacts => national impacts; mind 
map of industries impacted. 

Inquiry skills: locate data and sources that opposes and corroborates information provided; discuss choice of 
search words; scanning vs skimming techniques; check of referencing ICT skills.  

 https://www.investopedia.com/ask/ans
wers/08/broken-window-fallacy.asp 

 https://www.youtube.com/watch?v=erJ
EaFpS9ls 

 https://www.thoughtco.com/the-
broken-window-fallacy-1147822 

UNIT 1  CONTEXTUAL FOCUS:  The 
economics  of  a  natura l  d isas ter   

What do you see? 
What do you think? 
What do you wonder? 
http://australianbusinessrou
ndtable.com.au/assets/docu
ments/ABR_building-
resilience-in-our-states-and-
territories.pdf 
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Resource 1 January 17, 2020 Flowers, B. 2018 The Economics of Natural Disasters, 
Federal Reserve Bank of St Louis, https://fraser.stlouisfed.org/files/docs/publications/pageone/frbsl-pageone-201805-economics-
natural-disasters.pdf  

The Federal Reserve Bank of St Louis (www.stlouisfed.org/education) provides information and data from a US 

perspective, which can be useful to view Australia’s natural disasters.  

“Natural disasters are painful and costly, and 2017 was 
particularly devastating in terms of loss of life and property 
damage.  

Direct losses are immediately apparent in the form of 
structures, vehicles, and furnishings that are flooded, 
burned, or blown to pieces. … Indirect losses, on the other 
hand, are the lingering effects on income, business activity, 

and output that plague the afflicted area while recovery is 
taking place. Then there are the opportunity costs. For 
example, money spent to replace a bridge in a city is money 
that cannot be used to provide that city with new street 
lighting or to replace a worn-out bridge in another city. As 
reconstruction begins, GDP may increase; but there is still 
loss.” 

 

Resource 2 Shuangya, C.M. 2011 The Economics of Natural Disasters, First prize RBA 
Economics Competition, https://www.rba.gov.au/education/talks-and-events/economics-competition/2011/pdf/first-prize.pdf 

This essay covers short and long run-economic impacts and implications for monetary and fiscal policy 
(Syllabus Unit 4). Useful for analysis and evaluation examples, comprehension of the implications of 
natural disasters, and then relevant to apply more recent bushfires, flooding or cyclone natural disasters. 

“On the expenditure side, the government has three options 
in funding a fiscal response. It can redirect funding from 
planned projects and cut existing spending, borrow, or raise 
taxes.  

For maximum effectiveness, the chosen option should be 
consistent with the prevailing economic conditions. If fears 
about high inflation and an overheating economy dominate, 

a tax levy on citizens would be the most effective as it 
redirects funds to the needed areas while simultaneously 
reducing private demand. This is the approach that 
Australia has taken in response to the Queensland floods. 
The federal government funded its $5.4 billion contribution 
through combining a tax levy which is expected to raise 
$1.725 billion (Treasury 5-18) with spending cuts of $3½ 
billion (Commonwealth Bank: 1).” 

Resource 3 Ono, A. 2015 “How 
do natural disasters affect the economy?”  

World Economic Forum website article 
https://www.weforum.org/agenda/2015/02/how-do-natural-
disasters-affect-the-economy/ 

  



 pg. 12 

 

 

 Greenhalgh, EM, Scollo, MM and Winstanley, MH. Tobacco in Australia: Facts and issues. Melbourne: 
Cancer Council Victoria; 2020. Available from www.TobaccoInAustralia.org.au , Retrieved from 
https://www.tobaccoinaustralia.org.au/home.aspx   

“”Smoking is also now well understood in Australia as an economic issue—see Chapter 17— with the 
health care42 and other economic costs associated with tobacco use43 justifying a significant 
investment in the treatment of smoking and anti-
smoking campaigns44,45 both to reduce short-run 
costs46 and as part of efforts to contain future costs in 
the public health system.47–50 

Understanding what has 'worked' 

… In line with the findings of research throughout the rest 
of the world,51 studies measuring short-run effects 
have been able to attribute reductions in smoking 
prevalence in Australia to increasing taxes,52,53 greater 
expenditure on social marketing campaigns54,55,53 and 
smokefree policies.56 Multivariate analysis of the 
effects of policy on prevalence of smoking among 
teenagers in various Australian states from 1990 to 
2005 also indicates strong effects for increases in the 
price of tobacco products, expenditure on social 
marketing and comprehensiveness of laws mandating 
smokefree policies in public places.57 Indeed, much of 
the decline in smoking in Australia since the late 
1990s appears to be attributable not to more people 
quitting, but to fewer young people taking up smoking 
in the first place.58,59 However, such studies tell only 
part of the story.” 
 

 
 

Teaching points Syllabus Unit 1: 

1. Use the graph to identify demand and supply initiatives 
the Australian used to reduce the number of people who 
smoke cigarettes.  Draw  demand and supply graphs to show 
the impact of these different initiatives. 

2. What are the costs and benefits of smoking? Consider a 
range of perspectives. Present your  response in a double 
bubble map (thinking maps: 
https://www.ps354.org/tm1819/8%20Thinking%20Maps%20Overview.pdf) 

3. Explore the concept of price elasticity of tobacco products 
in Australia and overseas. 

More information from this website: 
https://www.tobaccoinaustralia.org.au/chapter-17-
economics/17-1-the-economic-terminology-and-
methods 

UNIT 1  CONTEXTUAL FOCUS:  Us ing 
economics  to  reduce tobacco use   

1 

https://www.who.int/tobacco/economics/2_2estimatingpriceinco
meelasticities.pdf  



 pg. 13 

The economic rationale for intervention in the 
tobacco market   Syllabus Unit 2 
 

Scollo, MM & Greenhalgh, EM. 17.3 The economic rationale for intervention in the tobacco market. 
In Greenhalgh, EM, Scollo, MM and Winstanley, MH [editors]. Tobacco in Australia: Facts and 
issues. Melbourne: Cancer Council Victoria; 2020. Available from:  
https://www.tobaccoinaustralia.org.au/chapter-17-economics/17-3-the-economic-rationale-for-
intervention-in-the-tobacco-market    

“Economic theory assumes that consumers know what is best for them. This concept is known as 
'consumer sovereignty'. Economists posit that the most efficient way of allocating society's scarce 
resources is to allow individuals to make their own consumption choices (such as whether or not to 
purchase a particular product) within a free, competitive market. According to this economic 
framework, if smokers freely and willingly consume tobacco with full information about the health 
consequences and addictive potential, and if they also bear all the costs and benefits of their choices, 
then the market is as operating efficiently, and there is no justification for government intervention.1 

This situation does not exist in relation to tobacco; the economic argument for government 
intervention to reduce harm caused by tobacco products arises from the following three major 
market failures: 

 Information failure about the health risks of smoking 
 Information failure about the addictiveness of smoking 
 The external costs of smoking, i.e. costs imposed by smokers on others, in particular through 

the health effects of passive smoking. 

These market failures will be discussed in detail in the next three sections. Potential government 
responses to market failures are then outlined.” 

Studies and articles on the economic costs of smoking 
Ekpu, V. U., & Brown, A. K. (2015). The Economic Impact of Smoking and of Reducing Smoking 
Prevalence: Review of Evidence. Tobacco use insights, 8, 1–35. 
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC4502793/#!po=0.495050  
and: https://www.ncbi.nlm.nih.gov/pubmed/26242225 

A study of bias and flaws in the economic argument 
Learning goals: Students  

 locate the economic flaws in the arguments raised in the following articles. 
 Identify potential and/or obvious bias evident with the articles, from the source of the 

information, to the experts named (e.g. appeal to authority and appeal to false authority, 
conflict of interest, and comparison to climate debate, difference between being sceptical 
and denialism) 

"Tobacco company claims that smokers help the economy."  21 July 2001, p. 126. Accessed 10 Feb. 2020. 
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC1120774/  

“Smokers 'are good for the economy' think tank finds” 7  August, 2017, The Telegraph, 
https://www.telegraph.co.uk/news/2017/08/06/smokers-good-economy-think-tank-finds/  

“What would happen if Americans stopped smoking?” September 19, 2011 Washington Post,  
https://www.washingtonpost.com/blogs/ezra-klein/post/what-would-happen-if-americans-stopped-
smoking/2011/09/19/gIQAIpXBfK_blog.html?wprss=ezra-klein  
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WE NEED TO TALK 
ABOUT BREXIT 

Forecast economic implications (scroll 
for subheading ‘Findings’) 
https://www.rand.org/randeurope/research/p
rojects/brexit-economic-implications.html  

Use images, diagrams and cartoons to 
tell the story of the impact of Brexit 
the potential loss of economic power 
and implications for Australia. 

DFAT webpage: 
https://dfat.gov.au/geo/united-
kingdom/Pages/brexit.aspx.  

How a No-Deal Brexit May Become a Problem for the 
World Economy 
https://www.bloomberg.com/news/articles/2019-
10-04/how-a-no-deal-brexit-may-become-a-
problem-for-the-world-economy  

What Brexit could mean for the US economy  
https://www.cnbc.com/2019/07/18/brexit-impact-
on-the-us.html 

 

The Economic Impact Of Brexit And What It Means 
For Financial Stability 
https://www.forbes.com/sites/lbsbusinessstrate
gyreview/2018/11/28/the-economic-impact-of-
brexit-and-what-it-means-for-financial-
stability/#41a34d63383e  

Economic impact  of Brexit  on  Australia 
https://treasury.gov.au/sites/default/files/2019-
03/CFR_Brexit.pdf  
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https://pearsonblog.
campaignserver.co.
uk/ 

The Sloman 
Economics News 

Site 
 

This blog discusses economic issues in the news and 
relates these news items to key economic concepts and 
theories. Links are given to a range of articles and other 
relevant material and each blog post finishes with a set of 
discussion questions. 

 

 

  

Substitution and income effect (updated 2019): 
https://www.investopedia.com/terms/s/substit
ution-effect.asp 

Elasticity  

in real life 

https://hoteltechreport.com/n
ews/price-elasticity-in-the-

hotel-industry 

https://www.thoughtco.com/p
rice-elasticity-of-demand-for-

gasoline-1147841 

 

https://www.twincities.com/20
15/06/13/real-world-

economics-rising-egg-prices-
provide-lesson-in-markets-

elasticity/ 

27 years and counting since Australia’s last recession 
Greg O’Brien, Statistics and Mapping 

Key issue 
The Australian economy has recorded an unprecedented stretch of economic growth since 
the ‘recession we had to have’ in 1991. This period of relative economic stability 
distinguishes Australia from other similar developed economies over a timeframe 
characterised by several periods of global economic volatility. 

https://www.aph.gov.au/About_Parliament/Parliamentary_Departments/Parliamentary_Library/pubs/Br
iefingBook46p/LastRecession 

Price floors and ceilings 
https://www.rba.gov.au/publications/bulletin/2018/s
ep/the-effect-of-minimum-wage-increases-on-
wages-hours-worked-and-job-loss.html 

INFORMATION BITES 
AND LINKS 

https://www.rba.gov.au/publications/bulletin/20
18/sep/the-effect-of-minimum-wage-increases-
on-wages-hours-worked-and-job-loss.html 
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AUSTRALIAN CURRICULUM 
ECONOMICS AND BUSINESS  Yr  10  
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Back page info 
 

Teaching Economics in Queensland (TE iQ) aims to assist teachers in 
Queensland who are involved in teaching economics. QETA is a non-profit 

organisation that is operated by volunteers.  

 

You are welcome to be involved! 

We would like to hear ideas for how to assist all teachers, including rural, 
remote teachers, or where you are the only subject matter expert or 
designated economics teacher at your school. We would also like to hear from 
teachers teaching the AC Economics and Business Years 5-10. Please email 

info@qeta.com.au.  

 

QETA has a Facebook group that is available to share economic ideas and links 
to economic data and information. Find our group titled “QETA group”, and 
feel free to share so that our students benefit (an example of the trickle-down 

effect, or flow-on effects!) 

 

The TE iQ resources are for sharing purposes and are not for financial gain or sale as they are 
produced for QETA members only. Some of the material accessed in links provided by TE iQ may 

be subject to copyright, so should be used in accordance with the Australian Copyright Act. 

The Australian Copyright Act 1968 contains provisions that allow educational institutions to copy 
and share content in ways that would otherwise require a copyright clearance, so make your own 

checks to ensure you are complying with copyright protections. 

For your information only, Copyright Agency manages the education licence for text, images and 

print music. Screenrights manages the education licence for broadcast content. 

You must check your copyright obligations. For further information, talk to your school, click the 
links provided on this page, and access this website for a an information sheet titled “Education: 

Copyright Fundamentals”, produced by the Australian Copyright Council in 2019. 

 


