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PERSONAL
INTRODUCTION Olivia Larney

 Didn’t train initially as an Economics teacher

« Now 25 years of teaching Economics, both QCAA and IB

» Held a range of roles with QCAA and IB curriculum, both in
schools and externally

« Love how Economics teaching is a range of precise theoretical
models and complex real-world examples that challenge
students



IMPORTANCE OF ECONOMIC LITERACY

Economic literacy is focused on the capability of
someone to understand their own situation, its
broader economic context and the situation of others.

E.g. An economically literate person would understand
not just what an interest rate is and what it means for
their own financial state, but why an interest rate
changes and the consequences for the broader
economy.

An Essential principle of Opportunity cost is covered in
the first unit.
Core topics of Economic literacy covered are:

* scarcity;

¢« economic behaviour;

- the ways Iin which goods and services are

allocated,;
» the structure and operation of markets;
- use of factors of production.



CONOMIC LEARNING EXPERIENCES@E=EE

variety of learning
experiences to

Key elements Pedagogical Ideas provide interest

and skill

Glossary of terms
development

Explicit teaching
Entry and exit strategies
Kahoots/Education Perfect/Blooket Wayground

Economic language

Explicit teaching
Whiteboards
Entry and exit strategies
Practice explanations verbally before writing
Digital practice
Physical movement

Economic models

Movie clips
Newspaper articles
Real world data
Experience real world application Games (Digital or physical)
Simulations
Inquiry activities to develop research skills
Debates and socratic discussions on real world questions

Explicit teaching and practice of
« Explanation
« analysis
« Evaluation

Writing skills




LESSON THREE

LESSON THREE
A CLASSROOM MARKET
FOR CRUDE OIL.

INTRODUCTION

Every day in communities all around the
nation, decisions are made on what goods and
services will be produced, how many will be
produced and purchased, and at what prices,
How are these decisions made? In a market
cconomy there is no central planning committee
to answer these hasic reonamie Mmisctiane

Boba Simulator

Double Cheeseburger,

Medium Fries Coffee Shop

Game content reviewed by Jonathan Keefer
Learn About Our Game Review Guidelines >

Genre: Rating:
Updated:

Platforms:

Release:

Browser, Mobile

Lemonade Stand Game Instructions

Your goal is to make as much money as you canin 7, 14, or 30 days b

your Lemonade Stand. Buy cups, lemons, sugar, and ice cubes, the 3

on the weather and conditions. Start with the basic recipe, but try to vary the recipe and

see if you can do better. Lastly, set your price and sell your lemonade at the stand. Try
anc " L he we = = i B E & (IAME
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Unit 1 GAMES AND SIMULATION

Surplus
Shortage

CONTENT STANDARD

Markets exist when buyers and sellers
interact. This interaction determines market
priccf:s and thereby allocates scarce goods and
services.

BENCHMARKS

Market prices are determined through the
buying and selling decisions made by buyers
and sellers.

The market rlearinag Ar anilileim. aalas £

These machines are used for patients who have kidneys that
don’t work properly — without dialysis the patients would
quickly die. They are expensive - costing about $100,000.

Some patients can get a kidney transplant, which
means they won't need dialysis aa

EconEdLink
Lesson Planet
Federal reserve of St Louis

Raccoon Retail

595 Votes)

Focus: High School Economics

and
Economics in Action
(books by NCEE)

|VVHAT IS ECONOMICS REALLY ABOUT?

Scarcity, Choice, Opportunity Cost in the Health Sector

Possible games and simulations

« Showcase scarcity or opportunity
cost — Igloo/shirt/donut, Dialysis
dilemma

» Market games for price
mechanism(e.g. market for
wheat (physical), lemonade
stand game (digital))

Circular flow - ECONOIland game

A dialysis machine.

ACTIVITY 10.1
EARNING A LIVING IN ECONOLAND

THE CIRCULAR FLOW OF ECONOMIC ACTI VITY - LESSON 19

OVERVIEW
The Roles of Households (Individuals and Families)

Individuals function as | 0ns TS i ers :
' als ' s both consumers al_ld pr udutern: In the U.S. economy, households act as
consumers when they buy goods and services that hinginecsas nradnce Thacs nvak

A e b T o



Possible games and simulations
* International trade game
Currency quiz/calculations

U n it 3 GAM ES AN D S I M U LATI ON S %L:g:lrant activity for Exchange

International Trade Game Foreign exchange trader game
(used to be sold by the QETA)
Current Account Classification
activity

Introduction

The game is fun to play; it needs no computing facilities and uses only very basic equipment, such as scissors, Japanese grannies sending $A soaring
pencils, rulers and paper; preparing the materials for the game usually takes about 20-30 minutes and, David Potts

except for paper, all the materials used for the game can be reused. You need only one member of staff for July 15, 2007

up to 240 students; all the necessary instructions can be given to the participants within 2 minutes; and there

are many economic 'lessons' that can be drawn from the game.

And in time, when interest rates rice in
Japan, they will send it crashing.

MOTHING persenal, but I won't miss those Belgian dentists whe like investing in things nobody

Overview of the game else understands, like eurcbonds or the Australian dollar.

I'm sure they did a good line in extractions byt Ja anes i
Students are divided into teams, each of which acts as a separate 'country', with between two and ten endearing. e

students in each team. There are four or five countries in a game. A game thus can be played with between
15 and 30 students.

Along with housewives, grannies control the purse strings in Japan and have elbowed out the

Belgian dentists in pouring money Into Australian and New Zealand dollars, pushing up both
currencies. For them it's bingo with better odds.

Countries compete against each other to 'manufacture' paper shapes (circles, triangles, rectangles, etc.) and They're Borrawies ot (55 than 1
: : p g : wing at less than er cent interest i i
sell them to the “world bank” at established prices. The objective for each country is to make as much money  ,..e or aimost & ) rerest in Japan and earning more than 6 per cent
¢ per cent by buying euro-kiwis, which are bonds denominated |
3 inated in NZ dollars.
as possible. o
They're deing the same thing with our dollar, unaccountably not known as euro-roos but euro-
Appreciation Appreciation Aussies.
IE L . . .
[emremtn———— - ottt L et 30 ettt Bt [P g st Money Coming into Australia Money Leaving Australia
an Augtralian company 2 French ownaed shipping | australian wingry the United Mations Crversaas invastmantin 3 loan
cperating in South Afiica compary recives $10,000 from FRcebook Shares CREDIT
[Eeneraves 55 malbon profit (&N Australisn comparry for (5 group of Brilish toursts spend |FOreign IMvestors recene & Londen store buys Ugg Boots |Australia sends aid to Fiji for 2
[shippang its poods 57,000 while isiting Austraia  |520,000 dividends from their to sl ratural chsaster \ '
an Australian farming company |4 Gr Gaalership n Austraks imvestment in NAE Limited
recetves 55,000 for 200 orates of |imports 30 new cars from
mangoas it sold o Japan | Garmany & Chingse student moves 1o & manifacturer in China Australia resmdents of Britigh & BG5S old boy starts unnversty at
Brisbane 1o study at QUT receives 515,000 for 100 coats decent, receive their UK rarvard [
an Auszralisn mine exports [an Australisn company pays B purchased by an Autraisn pensians once & month - ﬂ -
1,000 tonres of coal to india Uk comgarny 520,000 very year department store
Hfor Beendng rights an Australian family bease out  |Bank of Quesnsiand pays 55
thi{hulidiylumhﬁ?mw rziliar_ni-mmmus.n
Depreciation Depreciation fourEs == ’ i N

Goods

Services

Incomes

Transfers

Goods

Incomes

Services

Transfers




Unit 1 DIGITAL RESOURCES [

found that will

enhance the learning
RESERVE BANK OF AUSTRALIA | What are you looking for? eXperienCeS Of YOUI'

students

Monetary Policy Market Operations Payments & Infrastructure Financial Stability Banknotes Financial Services About Us

Media Releases Speeches Publications Statistics Chart Pack Research Archives Education Careers Q&A Contact Us

Home » Education » Teacher Materials » Learning Activities

EconplusDal

In Education @EconplusDal - 369K subscribers - 730 videos

—— Learning Activities

Unpacking Inflation

When | was studying Economics at A Level and at University, | often wondered why, g ...more

paypal.com/cgi-bin/webscr?emd=_s-xclick&hosted_button_id=DN6NNRYJHZ... and 3 more links

Teacher Materials & Reading and Interpreting Charts ——— = Home Videos Live  Courses Playlists Posts B

Provides questions and activities linked to the Reading and Interpreting Charts video = = s

Explore Economics This series provides a range of activities that can be used in the classroom to help students build different skills through

Rassieas - meaningful learning experiences.

Presentations
Download 859KB
Readings
Delivery Notes
Medules for Years 9 and 10 v - -
L WINNER Discover the economic

"_E.EEH'N: way of thinking!

EXC

G. DIRK MATEER

Economics in the Movies
Economics in the Movies (with Access Card) 1st Edition .
by G. Dirk Mateer (Author) (bOOk by Dlrk MCIteer)

8%k Kiy v  4ratings Intro to Economics
Cet Unit Plan Now!
HICH SCHOOL UMIT PLAM

Master economic principles, theories, and concepts through film! Designed as a student w

MOVIES helps you learn core economic ideas through popular film. With concepts and e -
collection of twenty film scenes provides you with the tools you need to succeed. YO u t u be SO m C' n y g reat
E‘] Report an issue with this product or seller p rod u Ce rS Of ECO n O m iC

ISBN-10 ISBN-13 Edition Publisher 4
i (il # o VICIEEEs @ @ @

0324302614 978-0324302615 1st Cengage Learnin!

——— Reserve Bank of Australia -

Interactive Practice Real-World Examples Teacher Friendly

Students play engaging interactives corporates real-life examples of
with real-time feedback.

Data analysis resources
(videos and chart packs)



Unit 3 DIGITAL RESOURCES

Media Releases Speeches Publications Statistics Chart Pack Research Archives Education Careers Q&A Contact Us .&.:3 -EXPLAIN -

[ ]

Home » Chart Pack » Balance of Payments and External Position

In Chﬁl't pﬂd( HOME MAP YOUR KNCWLEDGE SYNTHESISE TEXT HANDLE NUMBERS SPEAK EASY
T Ebaam Chart Pack
AL B CrowE! Balance of Payments and External Position

You are here: Home/ Table of conbents - Handle numbers £ Phrades and 6 Arahyis Steps to inberpret a graph

Australian Inflation

Released on 5 November 2025 Phrases and 6 Analysis Steps to interpret a graph
Household Sector Data 35 3t 30 October 2025. Useful phrases to interpret a graph
Business Sector As every graph tells a story, the creator has to be a good story teller. She or he needs basic knowledge in creating and interpreting the graphs

produced, Also the person trying to understand the story, needs some basic knowledge about graphs. Otherwise reading a graph is like reading a textin a
Credit and Money Chart Pack 5.65MB foreign language.

Factors of Production and Labour Market View Donmload s i intreducing....
Regions and Industry Export Volumes THE TOPIC THE GRAPH
Resource Exports = B ® i i .
e Evport Volumyg Clickview - documentaries i e TR
CDI'HI'I"IOdity e ]ITIpCIIT Volumes ch scale quag Let me show you ... The diagram cutlines...
_ n Exprts by Destnation s (trade wars, globalisation) e,
Balance of Payments and External Position

Current Account Balance
turn tou.. This chart represents..

Central Bank Balance Sheets and Net Capital Inflow | - |
Bond Purchases e e P o e e i AR,
Net Foreign Liabilities Resources :

- DFAT - Australia’s trade |
Share Markets External Position through tlmel Trode Ond e tmal of ForcigniAtialis A Trade
Bond Issuance .

40 iInvestment at a glance 202] i

Banking Indicators ( p d f) Welcome to Australia’s Trade through Time.

This website documents milestones in Australia’s trading history.
Snapshot historical information is provided on trade prior to

Interest Rates Saving and Investment

Exchange Rates

Tl' um p' s Tra d e war R B k f A t I . - & ':f;g;r;}:l:f:;:rzglfnd then on a decade-by-decade basis from
+= 2019 « President Trump has ign[[ eS e rve O n O u S rO I O AUSTRALIA*S The interactive timeline allows students, researchers and

- members of the general public to access tailored information
Chinese gﬂﬁds. DES.piT_E the I"I"IE'[I:}I"I-IE.‘l g Dqtq G nu IYSIS resou rceS TRADE THRUUGH about Australia’s trade history in a dynamic and engaging way.

TI M E We encourage users to explore this Fascinating space and discover

(C h O rt po C kS) ft'lrt:\::us.tralia always has, and always will be, a nation built on

CONTINUE .

US-China Trade War and Austra For FUN

» The trade war between the world's two eco TrCId|e - Word |e for Trqde

(and other trade games) on
®

TARIFFS ON
1.300
CHINESE
IMPORTS

with accusations of exchange rates being manipulal



SKILLS OF COMPREHENSION Year 11

Describe and then Explain STD - Stimulus/scenario, Theory,
diagram reference

Part A ,
Criterion: Comprehending Q S 4y Foruibe ot ety By bttt A Y 4t it 5
Assessment objective: | Draw a production possibility frontier demonstrating the choice between producing wheat and corn. Explain one
1. Comprehend economic concepts, principles or models of the economic problem, and | way a farmer could produce more of both wheat and corn, demonstrating what this would lock like on your diagram.
market forces PPF  of  Wreay  aad (ora  Prxluckon
The student work has the following characteristics:
+ Accurate and detailed identification of the essential features of the economic problem 9-10
and market forces WA
+ Perceptive application of economic concepts, principles and models to the economic ?Wz,
problem and market forces W
* Precise use of economic terminology. i (==
* Effective Identification of the essential features of the economic problem and market 7-8 s
forces v
s Effective application of economic concepts, principles and models to the economic 2
problem and market forces Vv
¢ [Effective use of economic terminology
o Adequate Identification of the features of the economic problem and market forces 5-6
+ Adequate application of economic concepts, principles and models to the economic _
problem and market forces Cofas abe O
* Adequate use of economic terminology —
ﬁr’? o F Sha wf 7
¢ Partial identification of the features of the economic problem and market forces 3-4 = Goratl co  orAdie  oaled b ol wed¥ aqud  gofn LS
Partial application of economic concepts, principles and models to the economic S ! autrbig [ —t,

problem and market forces I
« Narrow use of economic terminology

Do otk and e, € a-L:.j had  on  Cwvedise i F{th‘«‘aﬁ RS0

Identification of aspects of the economic problem and market forces 1-2 | g
& % & % % 5 ‘,r i P
Identlﬁ_c:atlon of aspects of econom_lc concepts, principles or models Mol ! TR T ats ot ueMi af v a § o]
Inconsistent or unclear use of terminology. S uu& J
: ek
* Does not satisfy any of the descriptors above. 0 Woh Wl we mpse im WL A sSiiCe Qo ?ﬁ’t . vo PPEa, aswdl

Ol O inG~pabe o ¢ Yo Ce _uwa | LnRIASg o N \-da.f&q_,

.




SKILLS OF ANALYSIS- Year 11

Stimulus/scenario,
Theory, diagram

reference

The student response has the following characteristics:

« discerning meaning drawn from patterns or trends relevant to the economic issue identified | 7-8
» discerning explanation of relevant economic relationships
» perceptive use of a wide variety of relevant data and information to support the analysis

« effective meaning drawn from patterns or trends relevant to the economic issue identified 5-6
« effective explanation of relevant economic relationships
» effective use of a variety of relevant data and information to support the analysis

+ adequate meaning drawn from patterns or trends about the economic issue identified 3-4
« adequate explanation of relevant economic relationships
« use of relevant data and information to support the analysis

. . ST . :nd/s about an economic issue 1-2
The recent changes in the milk market have highlighted a shortage in the market. As +ct relationship
evidenced in Source 1, Australian consumers have increased their demandfor Australian
match any of the descriptors above. 0

2017/2018. This shortage can be represented by a demand and supply diagram, showing

_. However, as mentioned in the stimulus, suppliers are not
able to keep up with this demand in the short run, _

VQTLR -

Variable, Quantify,

Woolies and Coles who are in Source 5 keeping prices around the $1 and $1.10 -
—_ Trend, Link,

new equilibrium price of P1 could be offered. In fact, source 1 mentions that feed costs are Relationship
actually increasing and this could mean a shift inwards in supply which would cause the

shortage to worsen, not imprnve.|




CLASP -
KILLS OF EVALUATION- Year 11 Al oats:
term/short term,
Advantages/Disadvantages,
| e _ Stakeholders,
will have positive and negative outcomes
for producers and consumers in both the long and short term. Prioritise yo ur Arg uments

Australian dairy producers
Evaluating Marks

The student response has the following characteristics:

The shortage of milk supply will have an impact on Australian milk producers and Australian
consumers.

o perceptive use of a relevant economic criterion to make a decision about an economic 6—7
outcome

¢ discerning synthesis of economic ideas and perspectives derived from the analysis to
support the decision

critical economic reasoning using reliable evidence from unseen sources to justify the

intervene in order to support the farmers in increasing their supply, which means that they decision

_ o effective use of a relevant economic criterion to make a decision about an economic 4-5
outcome

From the perspective of consumers, _ o effective synthesis of economic ideas or perspectives derived from the analysis to support
the decision

+ feasible economic reasoning using evidence from unseen sources to justify the decision

o superficial decision made about an economic outcome 2-3
¢ description of economic ideas or perspectives that link to the decision
e economic reason/s that explain the decision

On balance, milk pricing will impact both producers and consumers of milk. Dairy farmers in * opinions or statements about economic ideas or unclear decision. 1

Australia are at risk from rising costs and being unwilling or unable to produce at a greater
level, so may face international competition. Consumers will face some pressure on their
household budget, but seem likely to keep buying milk in the long term. Prices should
therefore be allowed to rise, as this would be beneficial to producers through increased
revenues and consumers would not be greatly harmed.

The student response does not match any of the descriptors above. 0




SKILLS OF COMPREHENSION Year 12

Describe and then Explain

Part A
Criterion: Comprehending
Assessment objective:

The student work has the following characteristics: Marks

1.

Comprehend economic concepts, principles or models of the economic problem, and
market forces

Accurate and detailed identification of the essential features of the economic problem 9-10
and market forces

Perceptive application of economic concepts, principles and models to the economic

problem and market forces

Precise use of economic terminology.

Effective Identification of the essential features of the economic problem and market 7-8
forces

Effective application of economic concepts, principles and models to the economic

problem and market forces

Effective use of economic terminology

Adequate Identification of the features of the economic problem and market forces 5-6
Adequate application of economic concepts, principles and models to the economic
problem and market forces

Adequate use of economic terminology

Partial identification of the features of the economic problem and market forces 3-4
Partial application of economic concepts, principles and models to the economic
problem and market forces

MNarrow use of economic terminology

Idenlif cation of aspects of the economic problem and market forces 1-2

Inc0n5|5tent or unclear use of terminology.

Does not satisfy any of the descriptors above. 0

STD - Stimulus/scenario, Theory,
diagram reference

Using a diagram and an example, explain one reason a currency can appreciate
against another in a floating exchange rate regime.

ER
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Export Volume (Bilion kg)
g &8 8 8 8 8

g

SKILLS OF ANALYSIS- Year 12

Austratia’s Iron Ore Exports to China; Volume and Value {2013~2024)

8 8 8 8 8 3 8 8 3

Export Value (USS Bilion)

Analysing Marks

The student response has the following characteristics:

STD -
Stimulus/scenario,
Theory, diagram
reference

» discerning meaning drawn from patterns or trends relevant to the economic issue identified
» discerning explanation of relevant economic relationships
+ perceptive use of a wide variety of relevant data and information to support the analysis

7-8

« effective meaning drawn from patterns or trends relevant to the economic issue identified
» effective explanation of relevant economic relationships
» effective use of a variety of relevant data and information to support the analysis

+ adequate meaning drawn from patterns or trends about the economic issue identified
« adequate explanation of relevant economic relationships
» use of relevant data and information to support the analysis

+ identification of pattern/s or trend/s about an economic issue
« identification of a cause or effect relationship
« limited use of data or information.

1-2

The student response does not match any of the descriptors above.

(=]
-]

013 2014 2015 2018 mm7 2018 e 2020 2011 0 2023 2024
Year

i1 008 Tricie Vowmne(Bllion Kgh ==i==lrcn ora Traoe Value (LS5 BRlion)

Figure 2: Australia’s iron exports to China: volume and value (UN Comtrade, 2024)

Figure 2 displays how iron ore export volumes to China experienced substantial growth, rising by 42%
between 2013 and 2015, driven by strong global demand. Following ChAFTA’s implementation, export
volumes remained strong and consistent, increasing by 13% year on year from 656 billion kg in 2015 to 768
billion kg in 2024. However, export value experienced a sharper rise by 32% year on year from U$$29.1 billion
in 2015 to the peak of US$94.6 billion in 2021, before falling to US$69.3 billion in 2024. This peak was the
result of the 2021 price boom as “a perfect storm of supply issues”, primarily in Brazil, and record Chinese
steel production fueled by post-pandemic stimulus spending sent [iron ore] prices to record levels, scaling to
heights of US$237/t on May 12, 2021 (Mining Day, 2022). This is because Brazil’s supply issues, particularly
flooding and COVID-19-related disruptions at major mines such as Vale’s operations, paired with surging
Chinese demand, reduced global supply and amplified Australia’s exisiting competitive advantage, positioning
Australia as the most reliable supplier in the market to capitalise on the heightened demand {(S&P Global
2022).

VQTLR -
Variable, Quantify,
Trend, Link,
Relationship




SKILLS OF EVALUATION- Year 12

CLASP -

Criterion/Criteria, Long

term/short term,

EVALUATION
EXPORT COMPETITIVENESS

Export competitiveness refers to the ability of a country to sell its goods and services internationally at a scale
and price point that is sustainable and profitable (Tralac, 2024).

In the resource sector, iron ore continues to dominate Australla s exports to China, accounting for over 70% of
total export value between 2022 and 2024 (Figure 1). The certainty provided by ChAFTA, enabled Australian
exporters to benefit long-term through umnterrupted access to China’s iron ore market, even as global o’
conditions fluctuated, holding a significant market share between 65% and 71% across 2022 to 2024. In far:t in
2024, exports from Port Hedland - Australia’s top shipping terminal - hit a record 569 million tonnes, despite a
slowdown in China’s steel output, encouraging infrastructure investment and supply chain improvements,
further reducing per-unit costs and improving Australia's global price competitiveness {(Supply Chain Brain,
2024). However, the sector faces long-term sustainability challenges as China increasingly invests in green
steel initiatives to decarbonise its industrial sector, potentially leading to a decline in demand for traditional
iron ore, shifting to alternatives like scrap steel and direct reduced iron (DRI) (woodmac, 2025). Without direct
tariff advantages under ChAFTA, Australia’s ongoing competitiveness will increasingly depend on innovation
'and investment, such as foreign-funded hydrogen-based steel production projects that leverage Australia’s
~ abundant renewable energy resources and iron ore reserves (Mine, 2024). While this transition could create
positive long-term economic opportunities, it introduces price volatility and risks to traditional iron ore
exports, highlighting the need for market diversification.

Conversely, accounting for just 0.5 to 0.6% of Australian export value between 2022 and 2024, wine has a
limited impact on the total competitiveness of Australian export;s,(Figure 1; Figure 4). However, within the
agricultural sector, wine remains a key premium export and strong indicator of how FTAs like ChAFTA affect
value-added industries. In the short term, ChAFTA‘s progressive tariff eliminations - removing tariffs of 14—
20% by 2019, improved price competitiveness- agalnst global producers stlll subject to China’s MFN tariff of
14% (DFAT, 2015; University of Adelaide, 2022) This enabled a 188% surge in export value from A$274 million
in 2013 to A$790 million'by 2019 (Figure 1) aided by “improved Chinese consumer awareness and knowledge
of wine recent years” according to Eric Zhai, the general manager at Mega Wines which shifted consumer
preferences to Australian premium wine {Go Global Toolkit, 2024). However, these competitive gains were

- severely undermined in the short term by Chlna s imposition-of punitive anti-dumping tariffs of up to 218% in
- late 2020, collapsing to ASS million by 2021 (98.6% drcpr‘fhls fall reflects the overreliance and high price
elasticity of demand for Australian wine in the Chinese market, where tariff-induced price increases led to
disproportionately Iarge reductions in quantit‘{/ demanded as Chinese importers quickly pivoted to alternative
_suppliers, forcing Australia to stay competitive. This demonstrates a major short and long-term vulnerability of
| the wine industry to political risks e en\ W|th|n the agreement of an FTA. While Australian wine exports
rebounded, reclaiming over 40% of arket share following tariff removal in Masch likely boosted by the high
competitiveness of Australla wine, negatwe long-term lmplscatlons remain as the market has more than

2024). 7 4 ‘_:_'

Advantages/Disadvantages,
Stakeholders,
Prioritise your Arguments

Evaluating Marks

The student response has the following characteristics:

o perceptive use of a relevant economic criterion to make a decision about an economic
outcome

¢ discerning synthesis of economic ideas and perspectives derived from the analysis to
support the decision

¢ critical economic reasoning using reliable evidence from unseen sources to justify the
decision

-7

o effective use of a relevant economic criterion to make a decision about an economic
outcome

o effective synthesis of economic ideas or perspectives derived from the analysis to support
the decision

+ feasible economic reasoning using evidence from unseen sources to justify the decision

4-5

o superficial decision made about an economic outcome
¢ description of economic ideas or perspectives that link to the decision
e economic reason/s that explain the decision

2-3

¢ opinions or statements about economic ideas or unclear decision.

The student response does not match any of the descriptors above.




LOCATING
APPROPRIATE
SOURCES-
FIA1

HINT 1

Look for graphs/data presented
in various ways - back it with
your written stimulus

Look for simple market
dynamics in the real world

HINT 3

Ensure there are sources for
both analysis use and
evaluation use — critical in
the new syllabus. Train
students to look for both

unml 2UZ28. ABL News, 28 Feb 2U25. Accessed at hitps://WWWw.abc.net.au/
news/2025-02-28/egg-prices-likely-to-remain-high-shortage-may-last-until-
2028/104993728

The egg industry is warning supply
shortages could last until at least 2028.
A report, commissioned by Australian
Eggs before the bird flu outbreak,
flagged an expected shortfall of up to
500 million eggs by 2025.

Mr Carmody, who runs Creswick Open
Range Eggs, said, "I have to put prices
up next week but this was planned
before the current outbreak — we've
had a lot of price pressure from feed,
cartons, transport and the price of

Egg prices likely to

Source 6:

Barrett, J., High food prices becoming ingrained in Australian Economy. The
Guardian, 30 January 2025. Accessed at https://www.theguardian.com/
australia-news/2025/jan/30/high-food-prices-becoming-ingrained-in-
australian-economy-analyst-warns

Rabobank’s senior food retail analyst, Michael Harvey, said steeper food costs were
becoming ingrained in the economy, and will be an “ongoing” reality for people.

“Cost of living pressure is not new. Consumers will need to continue to respond to the
high food prices in terms of their purchasing decisions.”

Some food prices have been affected by specific issues, such as the avian influenza im-
pact on eggs. As the cost of living eats into households’ wallets, "people are switching
out of more expensive meats and into eggs, so you get a general increase in demand."

remain high as shortage
tipped to last until 2028

hens has gone up,” he said.
“Additionally, not all of the proceeds

Australia Food Inflation Q4 2024 YoY
Percent
Total | 30
Bread & Cereal Products I 25
Cheese | -1.8
Ice-Cream & Other Dairy Products - -1.3
Milk | -0.8
Fruit I 70
Vegetables I 5.7
Beef & Veal u 0.6
Fish & Other Seafood - -08
Lamb & Goat I 17.3
Other Meats 1 -0.2
Pork ] 25
Poultry _— 26
Eggs e 1.2
Food Additives & Condiments - 14
Jams, Honey & Spreads | 11
Qils & Fats | 75
Other Food Products n.e.c. L 0.7
Snacks & Confectionerv | 36

I | | ~ e —— |

Source 5:
Hort Innovation, Australian Horticultural Statistics Handbook
Accessed at https://www.horticulture.com.au/globalassets/hort-innovation/australian-
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Accessed at https://ausbizmedia.com/how-
australias-potato-shortage-could-effect-you/

Farmers claim they aren’t being paid enough
for their produce, calling on big brands

like McCain Foods for a 78 percent price
increase to remedy this. Last season,
McCain paid their growers an average of 33
cents per kilo of spuds, yet it costs farmers
around 51 cents to produce a kilo of pota-
toes. With harvest already down 20 percent,
and factors like pest control and labour in-
creasing expenses for fatmers, the lack of
pay is making potato production seem less
viable. Australians should be prepared to

see less potatoes on the shelves, while

Department of Agriculture, Water and the Environment, Snapshot
of Australian Agriculture 2022, Australian Government. Accessed
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Katherine %
Jatherine

Area of agricultural uses

at https://lwww.awe.gov.au/abares/products/insights/snapshot-of- N ’73“ \s‘ /
australian-agriculture-2022#australian-farmers-manage- Fanite | T“é‘\ Y &“""
significant-risk-and-variability y | b p—
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Sources: ABS Water Account (cat. 4610); Catchment scale land use of Australia - update
December 2020, ABARES; ABS Balance of Payments (cat. 5302): ABS Labour Survey {cat.
6291) ABS National Accounts (cat. 5208)
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- P Production (1 1388870 1,458,991 5% 1.462,06
horticulture-statistics-handbook/ahsh-2021-22-vegetables-r.pdf ey o - - :
Production ($m) $716.4 $807.3 +13% $8302 +3%
CONSUMER METRICS:
Production area (Ha) 217,057
Thailand LN Fresh Export Volume (t) 40,253 37274 7% 45,661 +23%
8% _ 4 N\ % O
ln%ﬂ:f:w = 87 /O Fresh Export Value ($m) $336 $311 -8% $362 "7T%
K°’§ag';‘:"'" - Fresh Import Velume (1)
87% of Australian households
purchased potatoes, buying an Fresh Import Value {$m) H $ 5
Philippi f1. r |
1”;9'%"“ average of 1.10kg | per shapping trip Fresh Supply (1) 443674 446,717 <1% 433,705 3%
Fresh Supply Wholesale Value ($m) $4966 $5228 +5% $5263 <1%
Singapore PER CAPITA CONSUMPTION:
e 6% Supply per Capita (kg) 1750 1765 <1% 1701 -4%
o 20% ] Retail Supply (1) 382478 380185 >1% 367,235 3%
For the year ending June 2022, 39% of exported fresh polatoes were sent to )
South Korea, as profiled in the chart above
17. 01 kg Retail Supply Wholesale Value ($m) $4281 $4450 +d4% $4457 <1%
Food Service Supply (1) 61,196 66,532 +9% 66,470 >1%
in 2021/22 based on
_ - - Food Service Wholesale Value [$m) s6as t779 +14% tan? *d%
Source 5: ¥

300

Source 6:

Carey, R., Murphy, M., Alexandra, L., Aus-
tralia’s Risky Food Supply Chains, Pur-
suit—University of Melbourne, Accessed
at https://pursuit.unimelb.edu.aufarticles/
australia-s-risky-food-supply-chains

Empty supermarket shelves and temporary
food shortages are becoming more common
in Australia, due to disruptions in food sup-
ply related to exireme weather events. Ex-
treme weather events will become more fre-
quent and severe due to climate change,
leading to rising food prices, which leads to
increased rates of food insecurity.

There is a common belief that Australia is a
food secure country because we produce a
lot of food. Qurresearch identifies a key
feature of a resilient food system is the di-
versity of where and how we source our
food. It's also about ensuring equitable ac-
cess to nutritious food and ensuring the re-
silience of food supplies in the face of
shocks and stresses.




| Subject Economics
| Technique Investigation — Research Report
| Unit Unit 1 — Markets and Models
| Topic Topic 2 — Economic Flows
| Conditions
Duration « 4 weeks, including 10 hours of the time allocation for Unit 1
+ Students may use class time and their cwn time to develop an individual response
Mode Written Length 1500 — 2000 words
Individual/ Individual Other The following are not included in the word
group count: title page, table of contents, headi
captions/annotations that may accompay
graphic representations of data and
information (25 words or less), citatio
a reference list.
Resources Examples include a variety of government and other institutional websites, published reports,
available articles and expert commentaries.
Context

From this year, the Reserve Bank of Australia Board will meet only eight times a year to set the cash rate.

“It is the duty of the Reserve Bank Board, within the limits of its powers, to ensure that the monetary anad
policy of the Bank is directed to the greatest advantage of the people of Australia and that the powers of
Bank ... are exercised in such a manner as, in the opinion of the Reserve Bank Board, will best contributd
- the stability of the currency of Australia;

- the maintenance of full employment in Australia; and

- the economic prosperity and welfare or the people of Australia.”

Section 10(2) Reserve Bank Act 1959

Task

Create a research report to be given to the RBA Governor, Michele Bullock, before the next cash rate meeting on the
18 June. Analyse the various forces that have impacted the Circular flow of Income: the effects of government
spending and taxation, previous levels of the cash rate, changes in consumption levels as well as trade accounts.
Evaluate the impacts of these movements in the Circular flow of Income on Inflation and Economic growth to decide
whether the cash rate decision on 7 May was appropriate.

To complete this task, you must:

» Refer to data and information from the ABS, RBA, Budget.gov.au as well as media sources

s  Explain the impact that economic events (both micro and macro, internal and external e.g. previous budget
decisions, Cash rate announcements, COVID-19, recent natural disasters, trade negotiations) are having on
the economy (Circular flow of Income)

« Analyse the effect of these changes on the Circular flow of Income
» Evaluate the outcome of these changes on the Inflation and Economic growth.
+ Decide whether the Reserve Bank of Australia’s decision on 7 May was appropriate.

Stimulus

FIA2 - THROUGH THE
CIRCULAR FLOW

Subject Economics
Technique Investigation — Research Report
Unit Unit 1 — Markets and Models
Topic Topic 2 — Economic Flows
Conditions
Duration s 5weeks
SCOffO | d FresedrcC h e« Students may use class time and their own time to develop an individual response
° Step it out - sectors Of the Mode Written Length Up to 2000 words

Individual/ Individual Other The following are not included in the word
count: title page, table of contents, headings,
captions/annotations that may accompany
graphic representations of data and
information (25 words or less), citations and

a reference list.

circular flow,
stakeholders in a market
» List possible resources
e.g. hewspapers,
economic commentaries,
government
departments/agencies,
industry bodies
« Group tasks in class to
collect appropriate
reseadrch and critique
together

Examples include a variety of government and other institutional websites, published reports, media
articles and expert commentaries.

e must continue to focus on the federal deficit, we must also be aware that there are other deficits in our
causing horrendous pain. These are deficits in jobs, deficits in infrastructure, deficits in income, deficits in
, deficits in retirement security, deficits in education and deficits in trade.”

Bernie Sanders
il responsibility is ensuring that “budgets are themselves sustainable, and do not store up problems for future

Erations... (and) governments operate efficiently and effectively- in raising revenue and in spending taxpayers’
ey. "

eve French, Assistant Secretary, Budget Policy Branch

Task

Create a research report to be provided to the Opposition party in response to the Federal Budget due on 25 March
2025. Analyse the various forces currently impacting the circular flow of income: the effects of government spending,
taxation, trade, investment, consumption and savings levels. Evaluate the outcomes of changes in these economic
flows on estimated economic growth and government debt levels in order to make a decision whether the government
is being “fiscally responsible” in their 2025 Federal Budget.

To complete this task, you must:

« Refer to data and information from the ABS, RBA, Budget.gov.au as well as media sources

+ Explain the impact that economic events (both micro and macro, internal and external e.g. previous budget
decisions, Cash rate announcements, recent natural disasters, trade negotiations) are having on the economy
(circular flow of income)

« Analyse the effect of these changes on the circular flow of income ensuring you use data and information as
evidence throughout

+ Evaluate the outcome of these changes using the criteria of economic growth and government debt.
+ Decide whether the Government is being “fiscally responsible” in the 2025 Federal Budget.




Select data and information to analyse and evaluate

- effects of changes in Australia’s terms of trade on the economy from a range
of perspectives

LOCATING
APPROPRIATE
SOURCES- |A1

causes of exchange rate appreciation or depreciation movements

government policy responses to exchange rate movements and changing trade
relationships using criteria e.g. employment in trade-exposed industries, economic growth
(nationally or in state or local regions), efficiency (allocative and dynamic costs), and
importation of goods and services.

nz, S., Leggatt, J., AUD to USD forecast: Will Source 2: RBA, Statement by the RBA Board: Monetary Policy pack!
lollar recover in 2024, Forbes, 27 June 2024, Decision, 18 June 2024. Accessed at https://www.rba.gov.au/ Australian Doll
HINT 1 >m https://iwww.forbes.com/advisor/au/ media-releases/2024/mr-24-12.html| yen ustratian Cofiar USsS.
rrencies/aud-to-usd-forecast-and-trends/ At its meeting today, the Board decided to leave the cash rate target e
interest rates and inflation have been affecting uncl;e_mgz%dzgt 432. ptt]ar c_ertﬂ. Im;lan?n r;las faLI)en substlgntlatllybs!nce its 200, 1.60
Look for graphs/data presented e g st tes s caars, o> | [2ssregate demand and supply coser tovaras baiance. the paceor |f |1
. L o aling st 2 stescyrate (i some e ot | [T b o o e B e s s || 1
|n VCII’IOUS WGYS - bGCk |t Wlth ﬁe{hﬂaﬁg BE}{Z? gﬁgg%ﬁgﬁip ic:t\;relsr: :gﬁac:r:{jegt cost pressures, for both labour and non-labour inputs. Revisions to ‘. . Usst;:é:\sum
. . ge.” This means despite th_e fe_ars of a US reces- c_oEsumptign, Rsavingisbradte e;nd {)ersistence oflinflﬁtion suggest t?at 100\‘-‘.'." J V“f "_\_{ oso
your ertten St|mUIUS - \ep ya,_t UIIar is still considered to be raln. ecent budget outcomes may also have an impact on ,.'A"‘-.. AT o ;
newspapers, gov dept websites _ | a7
Select data and information to analyse and evaluate
HINT 2 - patterns of Australia’s balance of payments including the current account and balance of
trade over the last 5 or 10 years, including the percentage change
Make sure you include enough cyclical and structural causes and effects of Australian current and capital account trends
stimulus so students can the significance of movements within the balance of payments on the domestic economy,
. from a variety of perspectives, e.g. import and export suppliers, and buyers
demonstrate perceptive o o _ » o o
. . the significance of Australia’s foreign debt position and foreign investment longitudinally.
choices and also with a range o

Annual, share of total values

s have eased from their very tight levels in late 2022 (Graph 2.18). Model-based estimates suggest that the
ad tighter than full employment, consistent with elevated domestic inflationary pressures and robust wages
ition over the year to March was mainly driven by a further easing in goods and utilities inflation, while other
high (Graph 2.22). This slowing, together with inflation being still too high, is consistent with the assessment
yeen above potential, and domestic cost growth has been high.

of difficulty to increase
accessibility

Graph 2.18 Graph 2.22
HINT 3 Full Employment Indicators CPl Inflation
Current conditions relative to 2000-2024 range T .:::ndw with contributions o
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Explain, analyse and evaluate the

- factors that have contributed to the growth of multi-company and multinational sup
integration, e.g. the location of natural factor endowments; digital and other innova
infrastructure (including logistics); and government incentives

- factors that have contributed to globalisation and current international trade patterns)
including technology; multi-national corporations; regional trading blocs; and deregulak
of financial capital markets and of non-government institutions, e.g. the World Trade
Organization, International Monetary Fund and World Bank

Explain the methods of protection employed by nations, and construct supply and demand
diagrams to demonstrate the effect of methods of trade protection, including tariffs and non-
tariff barriers (e.g. subsidies, quotas and bureaucratic requirements).

Analyse and evaluate the economic arguments for and against protectionism and trade
liberalisation responses from different viewpoints using economic criteria (e.g. economic
efficiency, economic growth, living standards or resource allocation) to make a decision about
the past, present or future regarding the relative merits of trade policy alternatives.

Explain
- bilateral, regional and multilateral trade agreements that involve Australia

- the contemporary role of ‘free trade’ agreements and their impact on Australia’s
international trade, including trade creation and trade diversion.

Analyse and evaluate the economic outcomes of international trading bloc agreements (e.g.
Australia—New Zealand Closer Economic Relations Trade Agreement (CER), European Union
(EU), North American Free Trade Agreement (NAFTA), ASEAN-Australia—New Zealand Free
Trade Agreement (AANZFTA)) on Australian economic growth, and decide on the net benefits
using economic criteria, e.g. economic efficiency, economic growth, living standards or
resource allocation.

« Choosing relevant criteria

A2 - POSSIBLE TOPICS

Research skills
- Resource diversity e.g.
newspapers, economic
commentaries,
government
departments/ogencies,
industry bodies, ABS/RBA
charts and data tables
 Creating their own
charts/tables

ith in his renowned work “The Wealth of Nations” stated “Were all nations to

2 liberal system of free exportation and free importation, the different states into
great continent was divided would so far resemble the different provinces of a
Empire.” By this statement, he was asserting that free trade would benefit all

ries involved. Is this always the case?

in order to make a
decision

Task

Create a research report on a change in Australia's trade policy with the rest of the
world in the last five years. This change in policy could be:

- a movement towards free trade (removing protectionism) or away from free trade
(increasing protectionism)

- multilateral or bilateral
- multi-sector or individual industry
e Demonstrate comprehension of economic concepts, principles and models

relevant to trade policy throughout your report.

e Select relevant data and economic information from sources, including a
reference list and citations.

e Analyse the change in trade policy and its impact on relevant industries, economic
agents and/or economic outcomes.

e Evaluate using two or three criteria and make a decision on the extent to which
the change in trade policy has been beneficial for Australia.



“K YOU FOR YOUR

PARTICIPATION
TODAY!

| HOPE YOU FALL IN
LOVE WITH TEACHING
ECONOMICS.
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