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Global economy
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2022 has been all about inflation…

SECTION 1

Source: Refinitiv
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… and central bank efforts to contain it

7

SECTION 1

Source: Refinitiv
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… which has led to a sharp tightening in global financial conditions
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SECTION 1

Source: Bloomberg.

Note: Australian equities refers to the S&P/ASX 200 Accumulation Index and Global equities to the MSCI All Country ex Australia Net Total Return Index 100% hedged to AUD.
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What will 2023 bring?
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Source: Refinitiv, IMF, QIC. 

Note: Grey shading represents QIC forecasts
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Central banks have some more work to do, but they are getting close to ending 
their tightening cycle

SECTION 1

Source: Refinitiv, QIC

Note: Grey shading represents QIC forecasts
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High savings rates will cushion the impact
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SECTION 1

Source: Refinitiv, QIC.

Note: Red columns represent QIC forecasts
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What will 2023 bring?

SECTION 1

Source: IMF, Refinitiv, QIC.

Note: 2022-24 in both charts represent QIC forecasts.
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Key takeaways: global economy

SECTION 1
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• Global economy is heading for a mild recession

• The current stagflationary environment is inherently unstable as central banks will continue 

to raise rates until the back of either inflation or the economy or both is broken

• The recession should be mild because the main ingredients for a deep recession and 

stagnation are missing. These ingredients are:

• Weak balance sheets of both households and businesses

• Systemic weakness in the global banking sector and unstable conditions in short term 

money markets

• Sharply overvalued assets and distortions in the pricing of risk

• The first half of 2023 will see markets, investors and policy makers severely tested as 

growth slows, policy rates rise and inflation remains stubbornly high

• Monetary authorities should be raising rates into the first quarter of 2023 before pausing

• Governments must exercise fiscal restraint

• Price dynamics are clear that inflation will be slowing rapidly in the second half of next year 

and growth should be stabilising

• Our central case is for mild global recession, with a return to more normal conditions in 2024



Australian outlook



Australia: stellar post-Covid economic performance
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Source: Refinitiv, ABS, QIC.

-2

0

2

4

6

8

10
Level of real GDP, 2022Q2  (%, relative to 2019Q4 GDP)

SECTION 2



Australia: stellar post-Covid economic performance
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Source: ABS, QIC.

SECTION 2
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Resources revenue helped finance COVID relief spending
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SECTION 2

Source: ABS, IMF, QIC
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Jobs recovery has been remarkable
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Source: ABS, QIC.

SECTION 2
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Household spending has boosted the recovery
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Source: ABS, QIC.
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But storm clouds are brewing
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Source: Refinitiv, ABS, RBA, QIC
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But storm clouds are brewing

21

Source: Refinitiv, ABS, RBA, QIC

Note: Grey shading in bottom chart denotes QIC forecasts.
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But storm clouds are brewing

22

SECTION 2

Source: Corelogic, RBA, ABS, QIC
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But storm clouds are brewing

23

Source: Refinitiv, ABS, QIC
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But storm clouds are brewing
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Source: Refinitiv, ABS, QIC
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Can the economy withstand the headwinds

25

Source: Refinitiv, ABS, QIC

Note: Red columns in top chart refers to QIC forecasts. Grey shading in bottom chart denotes QIC forecasts
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The next six months is critical
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Source: ABS, RBA, QIC

SECTION 2
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Australian economy to slow to below trend growth
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Source: Refinitiv, QIC.

Note: Blue columns represent QIC forecasts

SECTION 2
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• Australia is a fast growing developed economy

• Strong migration program and youthful demographics are supporting economic growth

• Australia is a well diversified economy benefitting from a deep integration into the fast 

growing Asian region

• Australia has outperformed other developed economies over the COVID period

• However, the economy faces twin headwinds of high inflation and rising interest rates 

over the next twelve months

• The strong recent performance of the Australian economy has resulted in very robust 

private sector balance sheets, which will support private sector spending over the coming 

twelve months

• International exports will also continue to support the economy

• Nonetheless, the Australian economy will slow to below trend growth over 2023 and 2024

• The cash rate will peak at 3.6%

• Inflation is expected to normalise over 2023 and 2024

• Strong underlying drivers of the Australian economy to then underpin growth over the 

medium- to long-term

28

Key takeaways: Australian economy

SECTION 2



Queensland: 
structure of the economy
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SECTION 3

Source: ABS, QIC
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Queensland is deeply integrated into the Asian region
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SECTION 3

Source: DFAT, QIC
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Queensland is a high growth state
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SECTION 3

Source: ABS, QIC

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

4.0

Population growth Productivity growth Economic growth

Queensland Australia OECD avg

Economic growth drivers, FY1991-FY2021 (% annual avg) 



Queensland has a well diversified industrial structure
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SECTION 3

Source: ABS, QIC
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Queensland: current 
conditions and outlook



Economic growth has been robust
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SECTION 4

Source: ABS, QIC
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Qld’s labour market has outperformed in recent years
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SECTION 4

Source: ABS, QIC
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Population growth is recovering from COVID hit
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SECTION 4

Source: ABS, QIC
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As in the rest of Australia, job growth and low interest rates have led to a boom 
in consumer spending

38

SECTION 2

Source: ABS, QIC
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But storm clouds are also brewing in the Sunshine State
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SECTION 4

Source: ABS, RBA, QIC
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Building approvals have eased…
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Source: ABS, QIC
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Queensland outlook

Building approvals have eased, but there still is a backlog of work

41

Source: ABS, QIC
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Although Qld house prices offer better value than the southern states…
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Source: Refinitiv, ABS, QIC.

SECTION 4

-5

0

5

10

15

20

25

2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

Input prices Output prices

Housing construction cost inflation (%, annual)



• Queensland is a fast growing region in a growing country

• Strong migration program and youthful demographics are resulting in rapid population 

growth

• Queensland is a well diversified economy benefitting from a deep integration into the 

fast growing Asian region

• However, as with Australia, Qld faces twin headwinds of high inflation and rising interest 

rates over the next six months

• Qld will continue to benefit from its mining exports for at least another 5 years

• But while our current industrial structure has been of benefit, we must now transition

• Qld also has the potential to add new growth industries

• Renewables

• New energy sources

• Health services

• High tech manufacturing: bio-manufacturing, defence

43

Key takeaways: Queensland economy

SECTION 4



Important Information

QIC Limited ACN 130 539 123 (“QIC”) is a wholesale funds manager and its products and 

services are not directly available to, and this document may not be provided to any, retail clients.  

QIC is a company government owned corporation constituted under the Queensland Investment 

Corporation Act 1991 (QLD). QIC is also regulated by State Government legislation pertaining to 

government owned corporations in addition to the Corporations Act 2001 (Cth) (“Corporations 

Act”).  QIC does not hold an Australian financial services (“AFS”) licence and certain provisions 

(including the financial product disclosure provisions) of the Corporations Act do not apply to QIC. 

Other wholly owned subsidiaries of QIC do hold AFS licenses  and are required to comply with 

relevant provisions of the Corporations Act. QIC also has wholly owned subsidiaries authorised, 

registered or licensed by the United Kingdom Financial Conduct Authority (“FCA”), the United 

States Securities and Exchange Commission (“SEC”) and the Korean Financial Services 

Commission. For more information about QIC, our approach, clients and regulatory framework, 

please refer to our website www.qic.com or contact us directly.

To the extent permitted by law, QIC, its subsidiaries, associated entities, their directors, officers, 

employees and representatives (the “QIC Parties”) disclaim all responsibility and liability for any 

loss or damage of any nature whatsoever which may be suffered by any person directly or 

indirectly through the provision to, or use by any person of the information contained in this 

document (the “Information”), including whether that loss or damage is caused by any fault or 

negligence or other conduct of the QIC Parties or otherwise.  Accordingly, you should not rely on 

the Information in making decisions in relation to your current or potential investments. This 

Information is general information only and does not constitute financial product advice. You 

should seek your own independent advice and make your own independent investigations and 

assessment, in relation to it. In preparing this Information, no QIC Party has taken into account 

any investor’s objectives, financial situations or needs and it may not contain all the information 

that a person considering the Information may require in evaluating it. Investors should be aware 

that an investment in any financial product involves a degree of risk and no QIC Party, nor the 

State of Queensland guarantees the performance of any QIC fund or managed account, the 

repayment of capital or any particular amount of return. No investment with QIC is a deposit with 

or other liability of any QIC Party. This Information may be based on information and research 

published by others.  No QIC Party has confirmed, and QIC does not warrant, the accuracy or 

completeness of such statements.  Where the Information relates to a fund or services that have 

not yet been launched, all Information is preliminary information only and is subject to completion 

and/or amendment in any manner, which may be material and without notice. It should not be 

relied upon by potential investors.  

The Information may include statements and estimates in relation to future matters, many of 

which will be based on subjective judgements, assumptions as to future events or circumstances, 

or proprietary internal modelling. No representation is made that such statements or estimates will 

prove correct. The reader should be aware that such Information is predictive in character and 

may be affected by inaccurate assumptions and/or by known or unknown risks and uncertainties 

and should independently investigate, consider and satisfy themselves in relation to such matters. 

Forecast results may differ materially from results or returns ultimately achieved. Past 

performance is not a reliable indicator of future performance.

This Information is being given solely for general information purposes. It does not constitute, and 

should not be construed as, an offer to sell, or solicitation of an offer to buy, securities or any 

other investment, investment management or advisory services, including in any jurisdiction where 

such offer or solicitation would be illegal. This Information does not constitute an information 

memorandum, prospectus, offer document or similar document in respect of securities or any 

other investment proposal. This Information is private and confidential. It has not been and is not 

intended to be deposited, lodged or registered with, or reviewed or authorised by any regulatory 

authority in, and no action has been or will be taken that would allow an offering of securities in, 

any jurisdiction. Neither this Information nor any presentation in connection with it will form the 

basis of any contract or any obligation of any kind whatsoever. No such contract or obligation in 

connection with any investment will be formed until all relevant parties execute a written contract 

and that contract will be limited to its express terms.  QIC is not making any representation with 

respect to the eligibility of any recipients of this Information to acquire securities or any other 

investment under the laws of any jurisdiction. Neither this Information nor any advertisement or 

other offering material may be distributed or published in any jurisdiction, except under 

circumstances that will result in compliance with any applicable laws and regulations.

Investors or prospective investors should consult their own independent legal adviser and 

financial, accounting, regulatory and tax advisors regarding this Information and any decision to 

proceed with any investment or purchase contemplated by the Information.

Your receipt and consideration of the Information constitutes your agreement to these terms.

This document contains Information that is proprietary to the QIC Parties.  Do not copy, 

disseminate or use, except in accordance with the prior written consent of QIC.
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